
Code: 61431/ Group A: Advanced Accounting, Corporate Accounting and Financial Management: Corporate Finan

Time: 2hrs.30 Mins Max. Marks: 75

Note: l. All questions are compulsory.
2. Figures to the right indicatq full marks
3. Working Note should form part of your answeis
4. Use of Simple calculator is allowed.

Qf l!. following summary Bafance Sheets are as on 3l't March;2az4. (15)
Liabilities M Ltd. N Ltd. Assets M Ltd. N Ltd.

Share Capital

Equity Shares of tl 0 each

Reserves & Surplus

General Reserve

Profit & Loss A/c
Current Liabilities
Creditors - Goods

Bills Payable

Outstanding Expenses

24,00,000

9,00,000

3,40,000

3,00,000

3,30,000

1,00,000

12,00,000

2,00,000

4,80,000

1,50,000

1,40,000

60,000

Fixed Assets

Building
Machinery

Furniture

Investment

Current Assets

Stock

Debtors

Bills Receivable

Bank Balance

13,00,000

7,80,000

1,20,000

10,00,000

2,40,000

7,60,000

1,40,000

30,000

8,80,000

2,80,000

'7o,ooo

'...'

3,80,000

5,20,000

80,000

20,000
43,70,000 22,30,q04 43,70,000 22,30,000

The following funher information is availabler
l.MLtd.acquired90,000SharesofNLtd.ason01"tAprl,2a23.
2. Debtors of M Ltd. include { 50,000 due from N Ltd.
3. Bills Receivable of N Ltd. include { 30.000 lrom M Ltd.
4. Stock of N Ltd. includes goods purchased from M Ltd. of { 40.000 which includes profit charged

5. The position of Reserves t f:t,r-. "fN Ltd. as on 3lstMarch.2023 was as follows: #
General Reserve { 1.50,000 profit & Loss A/c < 3,00,000

You are required to prepare a consolidated Balance Sheet as on 3l't,March,2024.
OR

ln 3 I 't March, 2024 were as under: ( I 5)

Liabilities Motu Ltd. Patlu Ltd. Assets
Motu
Ltd.

Patlu

Ltd.
Equity Shares of { l0 each

General Reserve

Profit & Loss Alc (01104123)

Profit for the Year ended

3U03t24
Creditors

Bills Payable

4,00,000

60,000

80,000

1,00,000

1,00,000

60,000

1,00,000

20,000

40,000

50,000

90,000

Land & Builtting
Flant & Machinery
Stock

Sundry Debtors

Bills Receivable

Investment - 6,000 Shares of
Patlu Ltd. at cost

Cash/Bank Balance

1,50,000

4,00,000

90,000

20,000

1,30,000

20,000

1,70,000

60,000

50,000

20,000
8,00,000 3,00,000 8,00,000 3,00,000
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Additional [nformation :

l. Shares were acquired by Motu Ltd. as on 30th September,2023.

2. Included in the Debtors of Patlu Ltd. is < 20,000 due from Motu Ltd.

3. Bills Receivable held by Patlu Ltd. are all accepted by Motu l-td.

4. The Stock of patlu Ltd. includes goods purchased from Motu Ltd. at t 10,000 which includes

profit charged by Motu Ltd. @ 207o on sales.

Prepare the Consolidated Balance Sheet'

Q.2 The Following it th" Bul

TheTurnover&NetProfitoflast3Yearsended:l'.M@
Year Turnover ({) Net,Profit (Q

2020-7A2r

202r'2022
20Li-2023

3 ,20,000
40,44,000

50.00,000

3,05,000

4,50,000

5,60,000

(ls)

talcu1ateesofthecompany,asstlrhingtha1the.fairreturnon
investment in the company doing ihe similartusiness is l2Vo.Also compute the value of business'

OR
rfits/losses of

Q.2 (A) Alibaba Ltd. has 6 operating Segments viz., A,B,C.D,E and F. The prr

respective segments for the year ended 3 I 't March, 2024 ure as follows: (08)

A
DD

C

D
tr

,p

F

, Determine roportable segments as per IND AS 108'

Segment Profit / Loss (t)
2,00,000

4,00,000

(25,000)

(40,000)

5.00.000

1,00,000

Liabilities t Assets

Authorised CaPital

50,000,8% Preference Shares of{
40,000 Equity Shares of { 10 each

Issued & Paid UP CaPital

40,000, 8oZ Preference Shares of {
30,000 Equity Shares of t l0 each

Reserves & SurPlus

Profit & Loss A/c

Current Liabilities & Provision

Sundry Creditors

Provision for DePreciation

Provision for Taxation

Bills Payable

I 0 each

I 0 each

5,00,000

Fixed Assets

Land & Building

Plant & MachinerY

Furniture

Current Assets

Stock

Sundry Debtors

Cash & Bank

Miscellaneous ExP.

Preliminary Expenses

2,20,000

4,40,000

80,000

3,10,000

3,50,000

1,70,000

70,000

4,00,000

4,00,000

3,00,000

1,10,000

1,00,000

1,00,000

4,55,000

90,000

85,000

16,40,000 16,40,000
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Q.2 (B) Flip Ltd. obtained a loan for { 2,80,00,000 on l5sApril,2023,from Yes Blrnk to be

utilized as under: (07)

In March 2024, construction of the factory shed was completed and machinery which was ready

l'or its intended use. was installed.

Delivery of Truck was received in the next financial year.

Total Interest of { 36,40,000 was charged by the bank for the financial year ending 3l't
March,2024. Show the treatment of interest under IND AS 23 and hlso explain the nature of assets. .

n.

Q.3 The Cheese Pvt. Ltd. is to be absorbed by the Pizza Wt. Ltd. in order to deoide upon the

purchase consideration, it is n...traiy, among other things to value tht goodwill attaching to the

business of Cheese Pvt. Ltd. The two companies agree that the basis of the average annual super

profits. the net protit being averaged over five years and subject to adjustment is to be considered.

The profit of the Cheese pvt. Ltd. for the first five years (before charging Tax @ 
"55%, 

.l::.t
follows: (15)

Year Profit (Q

2019 , 
::,:::2020 80,000

"zl 
i,13,333

2A23 1,60,000

The directors of Cheese Pvt. Ltd. (three in number) will be appointed on the Board of Pizza

Pvt. Ltd. on absorption and it is considered that their services have been (hnd will be in future)

worth { 10,000 each per annum. There has never been made any charge against the profit of
Cheese Pvt. Ltd. for such services. The average capital invested in net tangible assets over the

period of { 3.60.000 and it is considered that the normal return to be expected from the

particular type of business canied on by Cheese Pvt. Ltd. is l0%.
Calculate the value of goodwill and business of Cheese Pvt. Ltd. based on the above

information.

Particulars {
nstruction of Factor-ry,, Shed 1,00.00,000
'chase of Machinerv 90,00,000

rrking Capital 60,00,000

vance for purchase of Truck 40,00,000

OR

Q.3 (A) Rao Ltd. provides the following information:

Particulars

Cost of Machinery

Accounting Depreciation

Depreciation as per Tax Law

Tax Rate :25%

30,00,000

4,80,000

7,50,000

Calculate Tax Base, Temporary Difference and resulting Deferred Tax Assets / Liability.
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Q.3 (B) Calculate the basic EPS as per IND AS 33 from the followine information: (08)

. Share Capital as on 01/0412023 -"L,00,000 Equity Shares of t l0 ea0h.

o Issue of right shares for cash anOllO7l2O23 inthe ratio of I share for every 5 shares

held.

o Issue of Bonus shares (Excluding right'shares) on 01/10120L3 in the ratip of I share

for everv 5 shares.J - ""''-''

o Net Profit (before tax) for 2023-24 - < 4,00,000'

o Income Tax Rate is'40%o. : '

Q.4 (A) Multiple Choice: (08)

l. The purpose of 
= 

is to understand financfal statement and regulatory capital

,.n
t4

)lanning (b) FinancialAnalYsis

(c) Financial Reporting (d) Financial Review
.. 1 

_,.. .-.,

Z. . ',,, statoment represent financia[ position which discloses shorl term and long

term solvency posltion of frrms.

(a) Balance Shelt (b) Profit and Loss A/C

(a) Cqrnmon finaiicial staterttent (b) Current financial statement

(c) Consolidated Financial statement (d) Consolidated status Statement

'4. 
Geograpiical Segment informadion is a.part of ,

,, (a) Segraent Reporffig ,, (b) Management Discussion and Analysi's report

(c) nuait Report (d) Summary Report

requirement.

5. The Audit'report does not include information about '

(a) corpolate governance (b) tiritle (c) opinion

.q\-
\.-:

(d) addressee

6. - deals with disclosure of accounting policies.

-

(a),IndAS 8 "". (b).JidAS 7 (c)) Ind AS 18
,,,, (a),Ind AS 8 ",: (-b)Jnd AS 7 (c) Ind AS 18 (d) Ind AS 24

7 . ,,',,, 
,' is a cbmpany which has one or more subsidiaries'

(a) Parent (b) Subsidiary (c) partnership (d) Joint Hindu Family Business

- 
is the core principle for aggregation as per IND AS 108

(a) Nature of.Management (b) Nature of Capital Structure

(c) Nature of Cost of Capital (d) Nature of Product
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:Q'4 (B) State whether rhe foilowing starements are True or Farse:
L Accounting Standard Board is established in 1970.

':.

,"S'
.t

,i,,,,''

*

(07\ r?'

2. IFRS rr,ill override company law
3. Ind AS 23 is applicable to Biological Assets.

6.Intrinsicvalueisalsoknown,'*.;;,;.i,Vu,,",.
7. pre-acquisition profit is capital profit.

Q.5 Write Shorr Notes: (Any 3) ( 15)
1. Super profit method of Goodwill.
2. Potential Equity Shares.

3. IND AS l6 - Accounting for Fixed Assets
4. Objectives of IFRS
5. Minority Interest

* )k r< * X + )r. * )& X * * * r< * * * * {< * * )t * X * rF * * * X :t * * * *
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